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SUB J : COPPER: GRZ CONCERN ON USITC INJURY FINDING 

REF: STATE 196543 

1 . GRZ MINISTER OF MINES JAMES MAPOMA REQUESTED MEETING 

WITH CHARGE MORNING OF AUGUST 8. AT MEETING MAPOMA EXPRESSED 
GRZ CONCERN ABOUT USITC FINDING THAT COPPER IMPORTS ARE A 
SUBSTANTIAL CAUSE OF SERIOUS INJURY TO U.S. COPPER PRODUCERS 
(REFTEL). 

2. MAPOMA POINTED OUT THAT WHILE ZAMBIA IS NOT A TRADITIONAL 
DIRECT SUPPLIER OF COPPER TO THE UNITED STATES, ZAMBIA WOULD 
NONETHELESS BE INDIRECTLY AFFECTED BY THE RULING SHOULD IT 
LEAD TO A RESTRICTION ON COPPER IMPORTS. (ZAMBIAN COPPER OFTEN 
ENDS UP BEING SHIPPED TO U.S. CONSUMERS AS PART OF SWITCHING 
ARRANGEMENTS AMONG PRODUCERS.) 

3. MINISTER EXPRESSED DISAPPOINTMENT THAT U.S., AS ADVOCATE 
OF LIBERALIZED TRADE ESPECIALLY BETWEEN INDUSTRIAL AND 
DEVELOPING NATIONS, WOULD CONSIDER RESTRICTIONS ON THE COPPER 
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TRADE. MAPOMA SAID HIS EXPERIENCE AT UNCTAD AND CIEC MEETINGS 
WAS THAT THE U.S. WAS INFAVOR OF DEVELOPING AND FACILITATING 
TRADE WITH LDCS AND THAT RESTRICTIONS ON COPPER IMPORTS SEEMED 
COUNTER TO THAT POLICY. HE ALSO EXPRESSED CONCERN THAT AS U.S. 
VERY OFTEN SETS THE EXAMPLE, OTHER INDUSTRIALIZED COUNTRIES 
COOULD REACT TO THIS CHANGE IN U.S. TRADE POLICY BY INSTITUTING 
RESTRICTIONS AS WELL. 
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4. MAPOMA ALSO GAVE NUMBER OF REASONS OTHER THAN IMPORTS FOR 
CURRENT STATE OF U.S. COPPER INDUSTRY INCLUDING GENERAL ECONOMIC 
SITUATION AND MASSIVE USE OF RECYCLED COPPER. HE ALSO NOTED 
THAT MUCH OF THE COPPER IMPORTED BY U.S. CAME FROM COPPER MINES 
IN LATIN AMERICA WHICH WERE OWNED OR OPERATION BY U.S. COMPANIES. 

5. CHARGE AND ECON OFFICER POINTED OUT THAT CURRENT U.S. 
ADMINISTRATION WAS ALSO COMMITTED TO FREE TRADE BUT THAT 
COPPER SITUATION IN U.S. WAS COMPLEX ECONOMIC AND POLITICAL 
ISSUE. WE OFFERED TO PASS ON ZAMBIA'S CONCERN BUT SAID WE 
COULD NOT EVEN SPECULATE ON WHAT ACTION THE PRESIDENT MIGHT 
TAKE AFTER RECEIVING THE RECOMMENDATION FROM THE COMMISSION. 
WE PROMISED TO KEEP HIM ADVISED ON THE MATTER. 

6. COMMENT: ZAMBIA IS OBVIOUSLY CONCERNED THAT RESTRICTIONS 
ON U.S. COPPER IMPORTS WILL AFFECT THE COPPER MARKET AND 
THUS ZAMBIA’S FOREIGN EXCHANGE EARNINGS. THE EMBASSY 
RECOGNIZES THAT THE DOMESTIC POLITICAL CONSIDERATIONS INVOLVED 
IN THIS ISSUE ARE COMPLEX BUT BELIEVE WE SHOULD NOT LOSE SIGHT 
OF THE POSSIBLE IMPACT ON OUR RELATIONS WITH ZAMBIA SHOULD 
PRESIDENT ACCEPT COMMISSIONER'S RECOMMENDATION. END COMMENT. 
CLINGERMAN 
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